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Abstract

This study aims to analyze the role of fiscal policy in activating domestic investment in Libya
during the period (2014-2024). The study sought to highlight the effectiveness of Libyan fiscal
policy in achieving economic development by analyzing the evolution of the monetary base,
credit facilities granted by commercial banks, and the essential components of the monetary
survey, and their relationship to the level of domestic investment, relying on official data issued
by the Central Bank and the Ministry of Finance. The researcher adopted the descriptive
analytical method to study the general trends of fiscal policy, in addition to analyzing the
digital data of the monetary base and credit facilities to estimate the impact of fiscal policies
on the volume of local liquidity and investment activity across various economic sectors. The
results showed that the significant expansion of the monetary base during the 2014-2024
period did not translate proportionally into financing productive activity. Instead, Islamic
Murabaha loans and ready money (M1) recorded significant increases, indicating a tendency
for liquidity towards consumer financing rather than productive financing. The analysis of
credit facilities also revealed that loans directed toward productive economic activities did not
increase at the same pace as the rise in total facilities, reflecting the limited contribution of
fiscal policy to effectively stimulating local investment. The study concluded that fiscal policy
in Libya could be an effective tool for activating domestic investment if it is balanced between
oil revenues, public spending, and bank financing for productive activity, with the necessity of
diversifying revenue sources, enhancing the banking sector's capacity for productive financing,
and achieving political and monetary stability that supports the local investment environment.

Keywords: Fiscal Policy, Public Spending, Oil Revenues, Taxes, Domestic Investment,
Monetary Base, Libyan Economy.
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17,174.9 1,619.9 17,502.6 19,122.5 1,832.9 38,130.3 2014

23,007.3 743.6 16,185.2 16,928.8 1,990.1 41,926.2 2015

27,103.2 594.7 24,779.5 25,374.2 2,210.2 54,597.6 2016

30,865.2 537.8 30,267.8 30,805.6 1,529.1 63,199.9 | 2017

34,732.6 1,573.6 23,455.6 25,029.2 1,638.5 61,400.3 2018

36,691.8 2,355.1 19,4547 21,809.8 1,571.5 60,073.1 2019

39,732.0 1,128.9 24,2457 25,374.6 1,425.2 66,531.8 2020
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7,158.9 1,201.7 11,599.4 19,960.0 | 2014
6,608.6 1,335.1 12,269.1 20,212.8 | 2015
5,901.1 1,365.0 11,504.2 18,770.3 | 2016
4,912.5 1,607.8 10,926.3 17,446.6 | 2017
3,988.6 1,650.2 10,809.5 16,448.3 | 2018
3,125.5 1,900.0 11,887.2 16,912.7 | 2019
3,036.5 2,029.2 11,931.2 16,996.9 | 2020
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137,994.8 141,400.2 123,159.8 2014
147,459.7 150,437.2 106,975.0 2015
146,384.0 149,009.8 98,872.7 2016
152,730.7 154,877.9 104,350.9 2017
155,850.0 158,107.9 114,926.7 2018
154,183.2 156,761.2 112,976.8 2019
146,384.0? * 150,437.2?7 * 99,775.7 2020
146,384.0? * 140,009.8? * 336,082.8 2021
147,459.7? * 149,009.8? * 375,520.8 2022
137,994.8? * 141,400.2? * 394,080.1 2023
154,183.27 * 156,761.2? * 411,789.8 2024
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